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St at e Audi t , Budget ar y  Appr opr i at i ons
and t hei r  I mpl i cat i ons t o Regu lator y
Gover nance

JEPHTE OL IM PO M UÑEZ*

Wi t h t h e change of  l eader sh i p  i n  2010, a  ch an ge i n
r egul at or y cl i mat e h as been  ant i ci pat ed . Compl i an ce w i t h
st a t u t or y r equ i r ement s and  ad mi n i st r at i ve r egul at i on s was
expect ed  t o be fu r t h er  r ei n for ced t o st r en gt hen  and  su ppor t
r egul at or y gover nance r efor ms t hr ough moni t or i ng and cont r ol
acr oss t he mai n  br an ch es of  t he gover n men t , pr ov i d i n g
symbi ot i c par t i ci pat i on f r om the pr i vate sector  and ci vi l  soci et y.
As def i ned by l aw, stat e audi t  i s “the anal yt i cal  and syst emat i c
exami n at i on  and  ver i f i cat i on  of  f i n an ci a l  t r ansact i ons,
oper at i ons, account s and r epor t s of  any gover nment  agency for
t he pur pose of  det er mi n i n g t h ei r  accu r acy, i n t egr i t y an d
aut hent i ci t y and sat i sfyi ng t he r equi r ement s of  l aw, r u l es, and
r egul at i ons.” I t  i s a funct i on conduct ed by t he Supr eme Audi t
I nst i t u t i on of  t he count r y, gr ounded on t he val ues of  i nt egr i ty,
t r anspar en cy, and  accoun t abi l i t y . T h i s ar t i cl e expl or es t h e
r el at i on sh i p  bet w een  t he ext en t  of  bu dget ar y appr opr i a t i on s
pr of i l e acr oss t he nat i onal  gover nment  agenci es (N GAs), whi ch
i ncl udes t he execut i ve, l egi sl at i ve, j ud i ci ar y, and const i tu t i onal
commi ssi on, vi s-à-vi s t he NGAs audi t  compl i ance pr of i l e.

K eyw or d s: St at e A ud i t ,  Regu l at or y Gover nan ce, B udget ar y
Appr opr i at i ons, Tr anspar ency

I n t r odu ct i on

St at e audi t  is a long standing funct ion car r i ed out  by the Supr eme
Audi t  I nst i t ut ion of a count r y, which is the Commission on Audi t  (COA) for
the Phi l ippines. State audi t , being a standar d-set t ing t ype of r egulat ion, is
“t he anal yt i cal  and syst emat i c examinat ion and ver i f i cat ion of f i nancial
t r ansact i ons, oper at i ons, accounts, and r epor t s of any gover nment  agency
for  the pur pose of det er min ing t hei r  accur acy, in tegr i t y and aut hent i ci t y
and the extent  to which these sat i sfy t he r equi r ements of l aw, r ul es, and


