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iz dermocracy incompatible with econarmic growth® To a number of states which
have: enmarked o & process aftransmun friorm & aumaﬁt:anan Etate-lad econormy
to a democtatic, merketled one, the process of unraveling this thesis on
Mransitional Incompatibifity” has not besn an sasy one. A case in paint is South
Korea — the econormic dragon of East Asia — which, after having attained a
considerable level of growth 0 the late 19708, lagely under the auspices of
authontaran rule, made headway towards democratization. Studies in recent years,
hmra'rer show how [ts economy has been decelerating since the onset of
demaaracy, evert a5 athers consider the converss trie with ecariarnic growth and
market farcas undermining dermc[ahmtlan At the center of the paradol are the
chaebols — ssekers of stare-assigned rents carmmitted 1o the pusuit of national
develcprent, cn the ane hand, and pallucal patrons whio finance politiclans with
buslneae rmaney during elections, on the other, In the end, one finds consolation
in the thesis that at per capita GNF‘Ie.-BJs asSouth Korea's, dernncracy:s st fikely
1o sunive. The quality of that derracracy is; however, an entirely differant story,

Inthe late 1980s, dictatorial polities in Nartheast Asia have embarked
on a difficult process of democratization. This paper seeks 1o investigate
the possible linkages between democratization and economic growth in
one of the East Aslan dragons — South Morea. It attained Newly
Industrializing Country (NIC) status in the late 1970s under the auspices
of a'"Ii:ureaucra'tin-authuritarign developmental state. With the twin
processes of democratization and ecanomic maturation and reform, the
South Korean state had to retreat from its dirigiste role vis-a-vis the
economy. On the other hand, Korean democracy has yet to be fully
consolidated and the Korean state still retains significant capacity to
continue administering the economy, '

Can the South Koreans continue to achieve rapid economic growth
while invigorating their democracy? Or are they faced with a trade-off
between democratization and economic growth, i.e., will democratization
adversely affect the prospects far further ecoromic expansion? Will the
South Koreans choose to stimulate economic growth at the expense of
further democratization of their polity, l.e., will they stop at a “dominant
party" democracy (quite similar to Japan) to ensure |asting prosperity? Or
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will they opt instead to consolidate their democracy even if the economy
falters? Or are these guestions false dilemmas?

These guestions are raised given the reallzation that in the 1990s
and immediately beyond, South Korean saclety faces a crucial period of
democratic consolidation, and economic adjustment and restructuring.
For the first time since the constitution of South Korea as an Independent
nation-state, its polity is headed by a civillan president, Kir Young-sam.
In response 1o the pressures of globalization and the requirements of
ecanomic maturatioh, the South Korean economy must likewise be
reformed and restructured. As Ahn (1996:13-14) aptly observed: “The
economy of South Korea now faces a task of moving successfully from
an exporter of largely cheap manufactures to an economic structure
capable of vying with more aggdressive competitors in the global market
of high-technology and knowledge-intensive industries.” On the other
hand, the relation between further democratization and economic
overhauling is quite compelling for South Korea as well as the other East
Asian NICs. Long-time South Karean opposition politician Kim Dae-jung
asserts that demceracy will be ever more indispensable in East Asia in the
1990s and the next century. Freedom of information and creative
discourse will be reguired, in his opinion, for the transition to an
Information- and high-technology sensitive economy fram a middle-level
technology- and labor-intensive industrial one (cited In Han 1985: 8}

A related question is the continued deminance of the gigantic
chaebols (conglomerates) in the South Korean ecanomy and polity. The
high concentration of wealth and power in the hands of about three-
dozen chaebol families will not only be a hindrance to the further
development of a balanced and dynamic econormy. It will likewise impade
further democratization, in both its procedural and substantive meanings,
given the inordinate influence of business '“donations” on electoral
outcames. This is @ cruclal issue given the observation that chaebol
power seemed to increase 'ufisibljf under the civilian Kim government
compared to the pravious authoritarian regimes (Han 1995 14-15). The
econamic logic of internationalization and globalization, which favars
internationally competitive economic organizations (due to the large size
and markel reach, and internal efficiencies) may have forced the Kim
government o rely further on the chagbols.

—_—
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Demacracy and Economic Development

Are democracy and econormic growth really incompatible with each
other? One view argues that democracy is subversive of economic
growth. This argument acquired widespread acceptance in the past
decades underthe influence of Samuel Huntingtan (1968; also Huntington
and Dominguez: 1975). In this opinion, democracy generates an
explosion of demands for current eonsumption which, in turn, reduces
funds for investment, and ultimately, economic growth. This theory
abviausly borrows from Adam Smith's 18th-century ideas on capital
acclumulation and economic expansion. A mare contermporary 0Rserver,
Fukuyama {1992}, repeats the Aristotelian tirade that democracies tend
to transferwealth from the rich to the poor in the Interest of soclal justice,
to protectaor subsidize failing industries, to spend more on social services
than on capital goods, and the like.

In a rather playful but tightly reasoned think-piece, Olson (1993)
essays an opposite position. He argues thatthe inherent uncertainty of
succession in dictatorships and the autocrat’s incentive to capture the
assets of his subjects (whose “returns” over histenure may be less than
their total value) implies that autocracies will rarely have good ecanomic
performance for more than a generation. Whenever an autocrat has a
sufficiently short time horizon®, it is in his interest to confiscate the
property of his subjects; to abrogate any contract he signed in borrowing
money from them, and generally to ignore the long-run- economic
consequences of his actions.

I contrast, Olson believes that an economy will be able to reap all
potential gains from Investment and from long-term transactions only if
it hasa government that is believed to be both strong enough to last bt
inhibited from violating individual rights to property and rights to contract
enforcement. The conditions that are needed to have the individual rights
necessary for maximum econamic development are exaclly the same
conditions needed to have a lasting demoeracy. The same court system,
mdependentjudlmaw, and respect for law and individual rights that are
called for a rabust democracy are also required for security of property
and contract rights.

Atany rate, anearlierempirical study of several eountry case studies
made by Przeworski and Limongi (1993} indicates that the Jury has yet
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lo reacha verdict on this case, Hnwever, ina more recent study covering
& greater number of countries (135) that existed any time between 1950
and 1990, and which focused on the question whether the observed
close relation between levels of economic development and the incidence
of democratic regimes is due to democracies being more likely to EMmerge
or more likely to survive only in the more developed countries, the duo
found that the level of economic development does not affect the
probability of transitions to demoeracy but that affluence does make
democratic regimes more stable (Przeworski and Limongi 1997). The
relation between affluence and democratic stability s direct and monotonic,
and the breakdown of democracies at middle levels of development is
peculiar only to the southern cone of Latin America.

What could be the plausible explanation behind these findings?
Lipset (1959) thought that wealth moderates in many ways the ferocity
of distributional conflicts in democracies for the simple reason that there
Is-mare to move around. But there may be other equally plausible
explanations. For instance, wealth may just be a proxy varable for
education, and highly educated persons are more likely to embrace
demacratic values. Przeworski and Limongi themselves offer a more
technical explanation using the microeconomic concepts of marginal
returns and marginal utility. Their explanation runs like this:

Suppose that the political forces competing over the distribution of
Income chose between complying with the verdicts of democrtic
competition, in which case, each can expect to et some sham of the
taotal income, or rsking a fight over dictatarship, which is costly but
which gives the victor all of the income. Now supposs that the marginal
utility of consumption is lower at higher levels of consumption. Thus, the
gain for winning the struggle for dictatarship is smaller, In turn, if the
production function has diminishing marginal retums in capital stock,
the “cateh-up” from destroying a part of it during the war for dictatorship
s faster at lower levels of wealth, Hence, in poor countries, the value
of ‘becoming a dictator is greater and the accumulation cost of
destroying capital stock is lower, |n wealthy countries, by contrast, the
gain from getting all rather than a part of total income is smaller and the
recupertation from destruction is slower, Hence, struggle for dictatorship
Is more attractive in poorer countries {Przeworskl and Limongi 1987:
165-66),
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How about the other way around: can economic development and
restricturing threaten democracy and democratization? Again, traditional
wisdom here is unequivacal ever since Lipset (1959) assarted that only
nations with considerable level of economic development can have
demaocratic polities. |n the 197 0s, various tin-horn dictatorships in Latin
America, Africa and evenin the Philippines, claimed that democracy was
one luxury that poor nations cannot afford. And the proffered path was
to suspend democracy Tirst so that economic development could be
pursued. -Of the varous Third World autoctacies, only the East Asian
dragons were able to deliver the goods.

Recent scholarship on globalization and market reform indicate
passible tensions between democracy andeconomic growth and change.
Giobalization has been defined as “the process by which independent
states, thelr economies, societies, ahd peoples becomie increasingly
integrated into the international economy and society” {Hernandez
1996: 119). This process consequently “entails the eroslon of national
soverelgnty, the opening up of domestic economies and societies to
external Influences, the increasing social and physical mobility of
peaples, and the consequent economic, social, cultural, and political
challenges posed to the nation-state” by the changes it wrought. With
this process, the problem of the so-called democratic deficit-arises since
dinbalization increases the inroads into national life of external, unelected,
and therefore, domestically unaccountable forcesand institutions. Inthe
Philippines, for instance, much of the oppesition against the International
Monetary Fund and the Wotld Bank is cast along these lines.

These fearsare articulated by many scholars. According to Przewaorski
(1992}, trade and matket reforms tend to create and amplily enormous
tensions by bringing about changes In the distribution of income . shifts
in power relations, and profound cultural transformations. There are
supposedly two reasons behind this effect. The first stems from the
strategy’s competitive nature: all countries cannot simultanecusly have
trade and BOP surpluses. Eventually, some will win and so others must
lose, Moreover, the winners and losers will not be nation-states but sub-
national regions, sectors, industries, and particular social groups. Shatp
intreases in regional, sectoral, and social inequality across and within
nations will follow. At the same time, this strategy requires national
gavernments to relinguish some of the traditional elements of national
econemic policy, As a result, national governments suffer a serlous



&0 AMADO M. MENDOZA IR,

decline in their capacity to compensate losers and manage social
tensions. Democracy accordingly suffers as well when decisions that
were once controlled by elected national officials pass into the hands of
actors who cannot be vated in or out,

Przeworskl also complains that in most cases, market reforms tend
to be initiated from above and launched by surprise; independently. of
public eplnion and without the participation &f arganized political forces,
Reforms tend to be enacted by fiat, of railroaded through compliant and
il-informed legistatures without any changes reflecting the divergence of
interests -and epinlons. The political style of implementation tends
towards rule by decree; government seeks to mobilize supporters rather
than accept the compromises that might result from public consultation.
Society is supposedly taught that it can vote but cannet choose.

Meanwhile, Dahl (1892 offers other sources ol fHetion belwesn
democracy and competitive markets apartfromarguing that iLisessential
1o shield demacratic processes from the market. [.e., vates must not be

-sold or boughtand governmentofficials should notsell theirsenvices. One
source of conflict arises begalse persons who belisve themselves injured
by the markel reform will accept these outcomes as desirable anly if they
act nat from rational self-interest, but rather fram a commitment to the
common good: The latteris of courserafar-fetched assumption. The fact
is that, when persons injured by market outcomes are confronted with the
argument that the greater good of society requires a competitive market
even if they themselvas are injured in the praocess, they are likely 1o reply:
"Sowhat?"In fact, inamarketeconomywhersevenone supposedly acts
frormn motives of rational self-interest, prevailing narms and practices are
not likely to encourage strong dedication to the public: good,

Another source of conflict can be traced to the cbvious truth that in
most cases, the argument for freer markets is too complex and abstract
to be intelligible, much less convincing to the general public, not least to
the victims. The costs of persuading those wha disagies may prove
prohibitive: In-a demecratic setting, the political elites may not be
sufficiently Independeant of public opinion to carry eut a pelicy that Lhey
believe to be rationally justified against the preferences of a substantial
minarity, let alene a majorty.
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A final source of conflict arises from the high cost of imposing
competitive market outcomes on people in a democratic polity. |Tpsople
who belisve themselves to be injured by markets cannol be persuaded
by rational arguments 1o accept their lot, they might be compelled to do
so. Butcompulsion is costly; people who are harmed by palicies enforced
agalnst thelr will ‘have incentives to find and invent actions, bath
individual -and collective, that will prevent or undermine  effective
enforcement. What immediately comes to mind are the many difficulties
in enforeing the intellectual property covenants of GATT in this country,
especially with computer software, audio-video products, books and the
ke,

At best, as Armijo, Biersteker and Lowenthal (1994) report, there
may be two versions of the “transitional incompatibility” thesis for
developing countries: one focusing on demaoeratization's potential to
undermine economic-reform, and the other contending that the heavy
cost of marketization can turn crueial social actors against democratization.
The extreme pain of market reforms may lead political leaders, fearful of
the results of suceeding elections, to abort reform efforts or to comprormise
and undermine the coherence of policy. Inaddition, the very freedom that
is one of democracy’s greatest features means that legions of special
interests can organize and lobby against reform withoul end (Bhagwati
1995). Because of teform palns, onthe other hand, disillusioned citizens
may be susceplibleto recruitment into extremist anti-system movemeants,
while propertied or middle-income groups, frightened by lower class
pratest, may favor increased repression or curtailment of democracy in
rESpOnse.

On'the other hand, Maravall (1984) presents a sfrong case that
market reforms are more likely to, succeed in a democracy. Political
pluralism generales more and better information to use in economic
decision making. Maoreover, democratic Institutions may reduce the
transactions costs of economic reforms as well a5 restrict the predation
of public resources. A free press and a political opposition serve as
impertant “early warning systems” to help correct palicy mistakes. Ha
alsa bats for poor reflef. Neting that the likelihood of successful economic
teform in any single country depends, to a large extent, on the legitimacy
of itsregime, Maraval| argues thatwhen democracies protect those In the
most vulnerable positions; they exhibit the humanity that s a basic
component of their legitimaey.
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The levelling of the ecahomic playing field that could result from an
economic reform policy of breaking up monopolies and an active
competition policy is seen by Wilks (1997) as beneficial to democratization.
He reasons that competition policy can be seen as the economic
constitution of a market economy, analogous to the political constitution
of a democracy. Just as political constitutions: embody provisions for
participation; equity, due process, accountability and justice, so could
the econamic constitution. In this light, the competition paolicy regime
should establish freedom to compete fairly and freely in the market and
protection for consumers. |t should do so in a way that is transparent,
responsive, and well-publicized. Nonetheless, inall regimeas, competition
policy walks a difficult path between the pressures of legal certainty,
economic efficiency, and political expediency. In the Philippines, for
instanice, despite a clear-cut constitutional provision against monopolies
and restraint of trade existing even since the 1873 charter of the Marcos
dictatorship, notone enabling law has been passed. |nSouth Korea, this
issue gains greater salience given the omnipresence of the chaebol.

Empirical data on the nation's chaebols, however, give mixed signals
on this question. It appears that while chasbols may be formidable ina
tactical sense or a short-run basis, they may prove to be paper tigers in
the long run. The Samsung Economic Institute found out that in the |ast
30 years, only 16 business groups amangthe top 100 conglomerates {in
terms of sales velume) of 1865 remained among the top 100 in 1995,
Among the top 10 conglomerates of 1965, only Cheil Jedang remained
amang the top 10 a decade later, and not a single busingss group
continued to remain among the top 1.0 twenty years later in 1985 Uoong-
ang liba Online, May 29, 1997}, This means that not one of the big
corparate names today — Daewoo, Samsung, Hyundai, LG, Ssangyong,
Jinre, and Hanbo — were on the top of the heap 10 or 15 years agn.

This development could be réad in different ways. One positive view
is 1o consider the low survival rate at the top as evidence of the degres
of healthy market competition among the chaebols. A more nuanced but
negative view is to relate chaebol fortunes with political patronage and
changes in political regime. For instance, the top chaebols in 1965 may

. have achieved their dominance partly through the intercession of the
Syngman Rhee government, acknowledged in the literature (Amsden
1989; Doner 1991; Jones and Sakong 1980; Kim 1976; and Lee 19982)
to be the first rent-seeker-coddiing regime in the post-war period. With

———
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the change of regime to that of Park Chung-hee in 1961, then it would
not be a surprise why only ane stayed in the top 10 in 1975. One must
also recall the shocking August decree adopted by Park’s Yushin regime
In-August 1972 which erased the assets of financial groups in favar of
industrialists. And thus, the top chaebols in 1975 would be associated
with Park while those in 1985 would be associated with Chun, and those
in 1995, with Kim. This interpretation privileges the cozy connections
built-between big business and government institutionalized during the
Park regime through the policy of preferential oredit to export winners and
further nurtured by succeeding governments, including the incumbant
Kim government.

A still more negative view sees the low survival rate to be mainly
caused by poor chaebol management and over-extension. A cursory
examination of the online editions of the newspaper Joong-ang flbo over
the: past two maonths reveals a rather striking string of financial troubles,
bankruptcies, and near-bankruptcies Invelving the big corporate groups
— Ssangyong®, Jinra®, Sam Lip*, Dainong®, among others, A charitable
explanation would blame the current slump for these bankruptcies.

How abiout the question of the institutional design of democracy and
demaocratic consclidation? In.many influential articles, Linz (1980a,
1990b, and 1994) and Mainwaring (1993} argued for the incompatibility
of presidentialism, multi-partyism and demaeratic consolidation implying
that parliamentary arrangements were more congenial o democratic
consolidation and that a two-party system ‘was more desirable than a
multi-party system in case of a presidential polity. These insights are of
importance to contermporary South Koreaas itis a multi-party presidential
polity, However, the results of the work of Power and Gasiorowski (1997)
on 56 democratic transitions between 1930 and 1995 contradicts
recent scholarship on the relationship between institutional design and
democratic consolidation by finding that: (1} the choice of constitutional
type (presidential or pariamentary) Is not significantly related to the
likelinood of demogratic survival in less-deveioped countries, and (2) in
the Third World, multipartism and presidentialism does not appear to
lessen the likelihood of democratic' consolidation. We return to this
important guestion in our concluding section.
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The South Korean Economic lnmrd In Recent Years

After making its mark in the 1980s as a full-fledged NIC, South
Korea's economic growth decelerated in recent years giving strength to
the notion that democratization |s subversive of ‘economic growth.
According to various UN Human Development Reports, real GNP grew by
an annual average of 8.7% during the 1980-1893 pericd. These years
cover the regimes of Generals Chun Doo-hwan and Roh Tae-wao, the
latter considered to be a partially democratic government, Comparatively,
Thalland grew by 7.59%:; Malaysia, 6.4%; Indonesia, 6.0%; the Philippines,
1.7%; and Mexico, 1.9%.,

It managed to top this average only in 1995, growing at an
astounding 9.1% before dipping to only but still respectable 6.9% in
1996, Asiaweek reports that the South Korean economy is projected to
expand by only 6.5% In 1997, compared to 7.4% for Indonesia; 6.6%,
Fhillppines; and 8.2%, Malaysia (Asiaweek, 10.1,87: 47-48). South
Korean export performance followed a roller-coaster course since the
middle of the 1880s. From a high average balance of trade of U5$5.58
billion for the 1685-1989 peried, the appropriate figures dropped to g
negative US$2.32 billion trade deficit for the 1990-03 span, again with
the decline registered during the democratic years,” But even if we
exclude resenves; exceptional financing and liabilities constituting foreign
authorties' reserves, the nation’s balance of payments remained in the
black, averaging US$2.96 billion for the 1985-83 period before dropping
to only US$456 million during the 1990-92 span.? Inflation was kept at
single-digit levels since the 1980s, averaging 6.3% for the 1980-93
period. Domestle demand may have gone downin the succeeding years
with Inflation projected at only 4.5% in 1997 (Asiaweek, 20.1.97. 46+
4873,

South Korean growth was accompanied by equity with the country's
Gini coefficient registering at an average of 0.36 for the 1975-88 span,
compared to Thailand's 047, Malaysia's 0.48, and 0.45 for the
Philippines. During the 1980s, only 5% of its people were In absolute
poverty compared to 30% in Thailand and S4% in the Philippines (Human
Development Report. 1992 and 1994,
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It is; however, a truism that when an economy matures, its growth
rates must taper down. Such may be the case for South Worea ds
renewed growth must be based on industrial and economic restructuring.,

Motwithstanding recent economic slowdown, it is nonetheless
Important to take note of South Korea's economic achieve ments., |0 late
1986, South Horea became the second Asian nation admitted to the
exlusive: ranks of the members of the Organization for Economic
Cooperation and Development (CECD). During the 10-year period from

1885 t0 1985, the nation was classified by the World Bank as one of the
"high-income nations” on account of her recording the third highest rate
of economic growth in the world, al 7.6% per annum, during the same
period, following Thailand (8.4%) and China (8.0%) (Joong-ang (lbo
Online, May 7, 1987), In terms of the synthetic Human Development
Index (HDI)® developed by the United Nations, the South Koreans turned
ina respectable performancein the 1990s; From baing the 35th-ranked
country in 18941 with an H2I of 0,884, South Korea steadily improved in
rark to be the 28th in 1956 with an 0,886 HDI value. In comparison,
Thailand was ranked 52nd in 1996, while Malaysia followed at 53rd. The
Fhilippines ranked 95th in 1996 even as its HDI value improved to 0.665
from the 0.613 recordedin 1894, Theimprovement in South Korean HDI
may be concretely understeod in tenms of average life expectancy. As of
1895, the average lifa expectancy of South Koreans was 73.5 years, an
increase-of 4.5 years from a decade ago. Based on UN statistics; the
figure approaches the level of advanced nations (at 74.7 years) (Joong-
ang fibo Oniing, May 9, 19973,

Yet there are clear signs which indicate what must be done in-order
o restart the economy on a sounder ecenomic basis. The country's
currenteconomic malaise seems to stem from its overly monopolistic and
iep-heavy industrial structure, Ina survey of 46 nations done by the
International Institute for Management Development of Switzerland,
southKerea’s overall national competitiveness was ranked 30th, followed
closely by the Philippines, which ranked 31st. Interms of competitiveness,
lts Aslan rivals are dolng so much better than South Korea with
singapore, second: Hongkong, third; Malaysia, 17th; Taiwan, 23rd; and
Thailand, 29th (Uoong-ang libo Online, May 20, 1897). Ina more recent
evaluation dene by the World Econemic Forun covering 53 nountries,
Singapore and Hongkong tepped the list, while Taiwan and halaysiawere




56 AMADO ML MENDOTZAJR.

also among the 10 most competitive countries in 1997 (Philippine Star,
May 31, 1997).

One clear source of the nation's non-competitiveness is the heavy
burden of “guasi-taxation” on small- and medium-sized firms. The term
“guasi-taxes” refers to a variety of almest mandatory donations,
cantributions, aid and sponsarships, association fees which are estimated
to reach over 10-trillion won (approximately US$11.14 billion at current
exchange rates) a year. According to the Board of Audit and Inspection,
it will examine about 100 institutions including government agencies
such as the Ministry of Environment, private bodies like the Korea
Chamberof Commerce and Industry, as well aslocal governments, which
impose these quasi-taxes to determine the legitimacy and proper use of
the solicited money. The BA| admittad several instances when guidelines
were created without any legal grounds to levy eithar arbitrary or over-
lapping levies on firms (Joong-ang libo Online, June 2 ,1997).

Such an auditis welcomed if not overdue. Ifthe scale and magnitude
of the problem is correctly estimated, then quasi-taxes constitutes a real
drag on South Korean business. Weber had long observed that one of the
key institutional requirements of eapitalism was a predictable and stable
legal and taxation regime which, in turn, affords the basis for rational and
strategic planning. To make a'strr:mgi,er paint, Weber even claimed that
capltalist businessmen.can live with paying a "bribe™ for as long as it is
non-arbitrary. But he was begging the issue; what is a non-arbitary
“bribe" except a tax imposed by government? :

The rather dismal recerd in competitiveness is also corroborated by
South Morea's index of economic freedom, a measure of economic
openness and market liberalization. IUisa measure nat entirely unrelated
to the degree of industrial monopolization and/or concentration. The
higher a nation's index, the less monopolized will be its industrial
structure and the less diffieult itwould be for would-beentrants, domestic
or foreign, from any economic sector to come in, In a report released by
the Frazer Institute of Canada, South Korea's economic freedom Index
in 1995 was scored 5.68 points out of a perfect score of 10, and ranked
the 20th among 115 countries in the world. Again, it was bested by (ts
Asian rivals with Hongkong ranking first at 9.31 points and Singapore,
second at 8.25. It was even beaten by the Phillppines who came in 10th
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with a seore of 7.04 points, and Taiwan, ranked 16th, with .78 points
Uoong-ang ibo Online, May 27, 1897,

The "flying geese” pattern of Northeast Aslan develepment benefited
Sputh Korea and Taiwan at the expense of lapan with the latter having
to graduate into higher value-added products in order to compete
internationally. The same pattern will afflict South Korea. The lack of
competitiveness has indead wotked o the advantage of South Korea's
Asian rivals. It has-caused the phenomenon of overseas-produced,
KHatean-branded goodsto box out domestically produced products in the
home market itself. While South Koreans had the perception that
products manufactured in:China and Southeast Asia were inferior in
quality, recent reports indicate that a substantial volume of electronic
products produced overseas by the nation's three key electronic appliance
manufacturers — LG, Samsung and Daewno — are being exported back
to Korea for sale. Thase products’ advantage: their lower cost:? Industry
sources report that about 6,000 to 8,000 units of LG Electronies’ video
cassette recorders (VCRs) produced in its Indonesian plant were sold
each month in South Kerea this year since their introduction at the end
of 1996, This volume is equivalent to about 20 pereentof LG's total VCHs
heing sold domestically. Samsung Electronies: also plans to bring in
50,000 to 50,000 units of refrigerators praduced in its Chinese plant this
year. The number of different types of audio equipment produced in
China, which were first brought into the nation in mid-1995, increased
greatly so that three out of five units sold by the three top manufacturers
in the first quarter ofthe year were made in China [Joong-and libe Oniine,
May 4, 1897,

Apart fromits relative lack of competitiveness and economic freedoem,
south Korea also suffers from what the Federation of Korean Industries’
Freg Industry Center |dentified as a “high-cost structure.” The said
organization: found out that South Korea's chaebols had executives
whose numbers excead the world’s prestigious companies by as high as
100 times. The top-heavy structure was not limited ta business ranks;
Sauth Korean labar union officials also outnumbered those inthe US and
lapan by three to seven times as well. in-addition; the number of
members of parliament and the power exercised bythe executive branch
are considered o be excessively high (Joond-ang libo Online, April 21,
1997).
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These structural defects hadan adverse effect on corpotate profitability
of manufacturers. According to a Bank of Korea survey of 3.071
manufacturing companies with over one billion won in annual sales, the
growth in sales by manufacuring firms (2,103 firms) dropped to 10.3%
in 1986 from 1995's 20.4 percent. Inthe main, domestlc manufacturers
earned a mere 10 won per unit of goods worth 1,000 won In 1896, The
light manufasturers were most |::naa|rtjc:ular'h.nr affected since they lost five
won each time they sold 1,000 wen worth of goods (Joong-ang fibo
Online, May 13, 1897}, A result of these poor economic indicators js a
decling iH consumption expenditures. Influenced by the protracted slump
afflicting the nation, the rate of increase in expanditures by the nation's
urban working familles dropped to a 12-year, all-time low.*

Reflections on Recent Economic Performance and Political Events

Itis quite clear that while South Korea's economy has slowed down
in recent years, it is still a robust one: |ts gross national product (GNP)
managed to grow by 5.4 percent in the first guarter of 1987, higher than
the projected five percent.’” The nation's fereign exchange holdings,
which have been on a steady decling since December 1996, Increased
for the first time In four months.** The rise was attributed to an Increased
export earnings, slignalling a possible turnaround in the nation's trade
balance. In-April of this year, the increase in exports surpassed that of
imports for the first time in 10 months sinceé June 1996 due mainly o
the steel, petrochemical and automobile industries.* The increase In
exports may be accelerated as soon as the cument world-wide recovery
In PC-related Industries could be completed.™ In addition, several
technological breakthmughs'have been achieved recently, indicating
that the shift to & knowledge-intensive, high-technolgy economy may be-
fartheaming.t

There is, therefare, no immediate danger that economic deterdoration
could lead to a declsive stop to the democratization process. But s
democratization irreversible? . Or will democratization proceed apace? Of
course, the state of the economy will be crucial in the consolidation of
South Korean democracy. But without a cataclysmic economic collapse,
what factors could affect the course of South Korean politics?

Cpinfon on this importart guestion is divided even ameng South
Korean observers. The optimists include Ahn {1995) who believes that
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autharitarian regression is |gss likelyin South Korea than in the new
demoeracies of Latin America and Central and East Europe, He eites four
supportive factors: the growing economy, Korea's ethnic homogeneity
and religious pluraiism, effective state and competent bureaucracy, and
a strangly entrenched civilian contral overthe military, In my opinion, ARn
f& too sanguine about these fal_:turs especially about civillan contral aver
the military. Itis true that the government of Kim Young-sam has done
a-lot to clip the powers of the: miltary including the dismanting of the
sacret Hanatioe military eligue and the sentencing of Chun and Roh.
Nonetheless, it is quite clear as in the experience of other militarized
societles that military elout does not suddenly disappear.

The pessimists, meanwhile, arerepreserded by Han and Fark (1983) .

and H. Lee (1984). Hanand Park look at South Korean democratization
as ‘the tailend of a process of modernization — wherz a cormplex
syndrome of socialand economic changes invalving rational and secularzed
thinking, political awakening, industrialization, and social mobility —
accompanied the rapid expansion of the esofiomy. Nonetheless, they
believe that the process (s an open-ended one and that there: exists
strong Impediments to Turther democratization. They include the
autharitarian elements in Korea's traditional society, the discantinuities
introduced inthe colonial period, the Unhappy experiences with democracy
during the Rhee and Chang periods, the security threat from the North,
and the deep political cleavage: betwean the Left and the Right.

Fallowing Humtington's [deas, the key 1o democratic consolidation s
the institutionalization of a stable party system 1o remedy what could be
considered a sericus imbalance between the overdeveloped "output”
fala Easton) institutions such as the bureaucracy, the milllary and big
business and ihe underdevelapment of “input” institutions such as
political parties and nen-business interest groups. The relative weakness
of political parties in South Kereais llustrated by the fact that the life span
of niling parties coincide with-the terms of sitting presidents fram Rhee
up ta Roh. It remains to be seen If Kim Young-sam's party will outlive his
term.

What needs to be done, in the eopinion of Lee (1984), is the
transformation of the present parties from person-dominated, region-
based groups!? to grassroots; issue- or program-based organizations
capable of delivering* goods" to their members and supporters. What is
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primary, however, is 1o secure elite responsiveness te popular demands
without sliding to mindless and costly populism.

In addition, the South Kerean polity must be decentralized so as'to
help transform the nature of its essentially zero-sum political game.
South Korean pelitical parties, like Philippine political parties, are [ittle
more than electoral machines built to ensure their leaders' election. As
aresult, party politics mainly consists of personal maneuverings for power
and influence, This is accentuated by two facters: parties are differentiated
on the basis of regional, rathet than relevant socio-seconomic cleavages
such as class, gender, cccupation, etc.; and the strong presidential
systermn with a non-palitical, noen-accountable cabinet. According to
Moriss (1996}, this system engenders a winner-take-all, Zero-sum
political game since there is really just one political office worth fighting
for —the presidency. In South Korea, leaders of the ruling party de not:
hold high offices of state, such as Foreign Minister, unlike in Westminstetian
parliamentary polities. The party leader cannot gain the sUpport of faction
leaders by offering them such positions; the only position with which to
buy support s that of the:next presidential candidate. Furthermore, the
South Korean legislature s weak and has usually been subsenvient to the
President; there are likewise no powarful positions s committes: chalrs
or Senate |eader. Before 1992, local officials were appointed by the
center rather than elected direetly by the peaple. This means that there
were no sub-natienal offices of any stature which could provide
opportunities for an able politician to demonstrate his expertise. 18

When all these are combined with the certainty of a cne-term
presidency, Itis not surprising if mueh of South Kerean politics consists
of maneuvering for the next presidential elections, it also follows that
when the election takes place, the results will largely depend on the:
personal standing of the candidates, rather than their administrative
records, and the alliances and bargains they can strike. Again, a review
of the political news aver the April-May 1997 period, months before the
start of the official campalgn in late 1997, should raise a chuckle and
Impress Filipinoanalysts ofthe similarities of both palities. The ruling New
Korea Party (NKP) is currently racked with intramurals and maneuverings
over party constitution amendments as each faction promotes its leader
te be the next party presidential bet. To date; there are about six
presidential hopefuls within the NKPincluding party chair Lee Hoi-chang
oong-ang iibeOnline, May 24, 1897, The main opposition NCNP s not
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far behind; Kim Dae-jung again managed to get himself declared as party
presidentand presidential candidate:. When he runs in December 1887,
Kim will be making his fourth bid for the presidency (foong=ang fiho
Online, May 20, 1597},

All of these remarks about political institutionalization and political
parties nenetheless must be gualified in the light of the observed
devaluation of political parties the world over. As discussed by Sakwa
(1894) in his analysis of the growth of political parties in post-socialist
Russia, pelitical parties may have & fundamental role:-to play in the
developrment of modern representative demaocracy., They connect civil
and political: society: advahcs the perceived interests of individuals,
Eroups and social strata while aiming consciously to develop these
constituencies: and provide:a link betwean cwvil society and the state;
gspousing the claims of the one and enforzing the rules of the other.
Ciassical analvses, natably that of Rokkan (1870, attribute the features
of emerging party systems to the cleavage lines generated by the great
processes of nation and state building (e.g., workers and capitalists,
shurch-and state, centre and pariphany), giving rise to cerain categaries
of parties (e.g., socialist, Christian, conservative, liberal, ete.), though
the correspondence between the cleavage and a particular party may be
based on-any number of independent variables. |n addition, accerding to
Rokkan, there s an extracrdinahy continuity in the political alignments
and party systems in Europe betweenthose of the 1920s and the 1960s,
suggesting that parties first In the game capture most of the resources
adallable ta support & party (eg, wvoters! layalty, programmes, eted)
leaving the'system “frozen” and makingitveny difficult for new parties to
break in, irrespective of the changes that may have transformed society.
Rokkan suggested differing processes:of political mabilization between
the establishment phase of party alignment and the continuity phase,
with changes later tending to be channelled through existing parties
rather than through the establishment of new ones.

The problem of party formation in South Korea probably reflects the
general crisis, or at least, the “unfreezing,” of parties in contemporary
politics. The shift fram materialist to post-materialist preferences in the
value system of voters and the.apparent decling in the role of parties as
such, eclipsed by new forms of patticlpation such as social movements
and alternative forrms of political communication (e.g., sattelite television,
e-mail, efc.), have given rise to a rew volatility In established party
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systems. The fluidity, and possibly indesd exhaustion, of existing party
palitical systems has been exacerbated by the demise of the bloc palitics
associated with the Cold War that provided an artificial environment
sustaining cantinuities that might otherwise have given way tonew farms
of voter alignment and political participation. In particular, the oid
cleavages between Left and Right had long become an unclear compass
In the confused modem politicalterrain, and the idea of the Leftas a pary
had certainly come to.an end in many parts of the world. The age of mass
parties appears over, and parties in general appear ohsolete as vehicles
of popular maobilisation, regional and national identity, individual
develaopment.

In Sakwa's opinion, the general erisis of parties, however, also has
desper causes, While post-modernism might well be an over-used and
abused term, it does nevertheless signal problers eharacteristic of our
times. In particular, the fusion of microprocessing technology and
communications has accelerated the creation of an information society
inwhich politics has become even more spectral, reduced to the level of
images and attractions that have little rélation to the irreducible reaities,
af public life. As many post-modernists have noted, the media has
renderad the professional paolitician "structurally incompetent” by
generating a set of demands associated with performance on air and
image projection, and at the same time, a political space has been
formed that displaces parties and parliaments. In the Philippines, for
instance, the palitical strength of Minam Defenser Santiago or even of
Vice President Josaph Estrada is notin any, of in a majar way, connected
to a strong party organization but rather to strong showings at pbpula'rity
strveys.

Sowhile the current economicand business news may seem dismal,
‘South Karea's political worries may be a larger concern. In its outgaing.
vear, the government of President Kim Young-sam is hobbled by
carruption and financial scandal the: proportions of which threaten to
engull all of the nation's major pelitical parties including those of the
opposition. A parliamentany inguiry into the bankruptey of the Hanbo
group conducted through April 1887 revealed large-scale bribery by the
group of several key politicians since 1992, While the nation was still
recling from these revelations, Kim’s second son, Hyun-chul, was
‘subseguently arrested for accepting billiohs of won In bribes fram
businessmen who were his high school classmates, in exchange probakly
for preferential treatment from the govermment.
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- The resultof these revelations tend te tarnish the image of Kim, who
started his regime in 1993 with a clean reputation and a promise not to
allow big business to influence policy through the infamous method of
“political contributions” (Chol and Lee 18995; Cha 1893: and Nam
1694), Concretely, the Hanbo seandal brought forth very strong allegations
that Chung Tal-soe, founder and owner of the Hanbo business group,
financed Kim's 1882 presidential campaign as well as offered campaign
maoney to the opposition leaders Kim Dae-jung’s and Kim Jong-pil's
presidential campaigns alsp in 1892, The Hanbo leader apparently
wanted to hedge his bets so he gambled on the three Kims.*

The Hanbo:secandal predictably threw serious questions about the
1862 presidential campaign and itsfunding. During the controvarsy, it
was discovered that the then ruling Democratic Liberal Party (DLP)" of
stecessful presidential candidate Kim Young-sam and Kim Dae-jung’s
opposition Demacratic Party destroyed the original documents of all
major accounts related to campaignfunds immediately ollowing elactions.
The destruction of the accounting documents by the two parties is
agdravating suspicions that they attempted to conceal the size of their
campaign funds which, in turn, raises the possibility of their having
cammitted illegal dcts, including spending funds in excess of legally
stipulated amounts or of falsifying documents (Joong-ang flbo Online,
May 7, 1997). The controversy further escalated when a ruling party
official whe had worked as an assistant manager in accounting for the
thern DLP during the 1992 perlod revealed that the party had spent at
least over 100 million won on President Kimi's campaign. Of course, the
npposition: parties went to town with the hypocritical Kim Dae-jung, a
declared presidential candidate for the December 1997 pollsas the most
active in seeking Kim's bloed, if net his resignation or public apology.

Concluding Remarks

The cument brauhaha over campaign funds and business cantributions
simply Indicates one of the more enduring strands of South Korean
politics which stretches back to its beginnings in the 19508 — the cozy
partnership between state and big business, or the so-called sword-won
coalition. The American-sponsored Syngman Rhee government initiated
the unsustainable practice of awarding presidential cronies with
‘carpetbagging” licenses in the export-import trade and the dispasition
of leftover American war material. Then the state, under Park Chung Hee,
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W The onset of democracy in
1987 s not entirely unrelated to
the rapid sconomic growth
enjoyed by South Korea as a result
of the above development
strategy. In this setting, South
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strunger bargaining power vis-a-
vis the state. In theory, therefore,
it is not longer content that the
state assigns rents. Private
businesses are now in a better

position o seek and compete for
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suceessfully used - strategic: trade -and
industrial policies to pick “winning”
industries, sectors, and firms to help
transform” the economy into an

Jndustrialized export winner in less than

three decades; This sirategy is essentially
ohe where rants were assigned by the
state to selected firmsin pursuitof national
development goals. Under this
arrangement, the chasbols continued to
enjoy assigned rents for as long as they
were able to comply with' performance
standards set by the developmental state.
It has surely bred corruption; but the
prevalence of corruption can be quite
compatible with rapid industrial and
capitalist development, as the South

rents created by state acthon.

Horean experience would demonstrate.
An aneilliary proviso to this'social contract
was the obligation of big business to
make financial contributions to the ruling regime for exprlcltly political
purposes. However, business contributions of this nature will assume
greater importance after Park.

The onset of democracy in 1987 is not entirely unrelated to the rapid
economic: growth enjoyed by South Morea as a result of the above
development strategy. In this setting, South Korean big business has
gained a stronger bargaining power vis-a-vis the state. In theory,
therefore, It is no longer content that the state merely assigns rents.
Frivate businesses-are now in a better position to sesk and compete for
rents created by state action. It can be argued that democratic Institutions
and practices (especially electoral competition) opens up the system to
the influence of a wider array of actors.

In addition, electoral systems offer “non-corrupt” channels for
influence that do not exist in authoritarian setups. As Scott (1972:584)
argued, “[Flor a businessman fo give money to a clvil servant is generally
illegal, whereas the same amount given to a politician’s campaign fund
may ‘buy’ just as much influence over govemment decisions but is quite
proper.” Thistinsight seams to be substantiated by the conviction of the
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two post-Park leaders of Korea — Chun Doo Hwan and Roh Tae Woo —
for corruption and accumulation of slush funds contributed by the Korean
:chaebols.

Thus, one could predictably react in cynicism to Kim Dae-jung’s
repeated calls for Kim to reveal all on the 19927 campaign funds or Lo
resign. It must be recalled that both the ruling and the main opposition

" parties destroyed their accounting records immediately afterthe 1852
“elections, Which South Korean parly is really untainted by business
cantrbutions? In the Hanbe patriarch list appeared |eading politicians
fram all parties. Unless the parties are themseles strengthened and
Institutionalized,. the nflusnce of business money wWill remain strong.

Atoo dismal scenario must hot be'painted though. Gne can inguire
inta corruption’s impact on the institutionalization of South Korea's
political parties. This guestion draws dts inspiration from Huntington
(1989) who offers the insight that while corruption may help build political
partles; It undermines the conditions of its own existence. Corruption
thrives [0 the absence of recognized patterms of political authority and
organization and, therefore, will not prosper with political erganization,
Corruption thus perverts political parties but alsa strengthens them by
making critically-needed resources avallable to partymen. But this is not
afargone conclusion. |n-some cases, the results may be positive; but in
other cases, parties themselves are so fractured that new resourcas will
nat help.

The South Korean experience since the lale 1960s higs shown that
eofruption and rent-seeking generated by strategdie industrial policy are
not incompatible with, though it may retard, economic growth and
competitiveness. Our earlier discussion

noted first the institutional features, such
as arbitrany taxation, top-heavy industrial
and corporate structures, and excessive
industnal concentration, which must be
alleviated to elevate the economy on a
new plane for further expansion as well as
the indigenous technological
braakthroughs, which suggest a positive
aconomic overhaul in:the future.

B The South Korgan expensnos

singe the' lgte 1960s has shown
that corruption and rent-secking
generated by strategic industrial
poliey are not incompatible with,
though it may retand, economic

growth and competitvenass.
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In this sense, politics remains the greater concem. Indrawing up the
future prospects of the Korean democratization process, one must pause
to review its achievernents, the most notable of which, thus far, is the
lawful conviction of two of its former chief executives. In contrast, the
Philippines has a longer experience with farmal democracy and has
redemoctatized earlier. Yet, it has still to properly judge the Marcoses.
The arrest of his son may be embarassing to President Kim and may have
added to his woes in his outgoin gyear. Bulthe arrast itself should be seen
asanothersign ef the strength of Korea's institutions and legal processes.

Can South Korean democratization be reversed? Consolation can be
soughtin the findings of Przeworskiand Limong| (1997) that at percapita
incomes above US$6,000, demacracies are most |ikely to survive
forever. Ifthat is indeed the case, then we nead only to Worry about the
guatity of Sauth Korean demacracy. &

Notes

1 Freadom of intormation |5 not an absohite good; it could be disruptive - cnminal o
counter-productive as shown by'a recent case of nacking in Sauth Korea where tens of
thousands of Infemet subscribers ware sdvised to shange their passwards compra-
mised by-a hacker Joong-ang e Onling, May 10 and 11,1597}, Nonathelass, the
incident illustrates the tnth that today's Righ teshnology is refatively open to hackers
and nen-hackers alike,

& An autoorat's time horizon 12 a funation of his perception; of regime security Bs well az
the hostility of fandliness of possible successor regimes,. The lass an autacrat feels
seclre, the shorter will be histime: harizan.

3 Ssangyong, South Horea's sikth [argest conglomerate in tarms of tatal assets, decided
o reduce the number of its subsidiaries through miergers in order ta overcarme its
current financial difficulties malnly causad by its key subsidiany, Ssangyvong Motars, the
same company which has'caused a minor sensation in Manila with its Intredustion of
theundar PhPL.0 million Mercedes Benz MB-100van (foang-ang lba Onfing, May 1,
19067,

4 Althuugh creditor banks announced & package of rescue measures for the linm group
et Apnl 21, 1997, the Chongu linke Department stora, an affiliate of the group wert
bankrupt when itfailadto henor promissory notes worth 1.5 tillon wan (oang-ang o
Online, May 17, 1597}, The main group meanwhile decided 1o retiee 53 percent of jts
exeeytive board and decided to sell 12 of its sibsidiaries to cope with the crisis (foong
ang o Online, May 15, 1957,

5 Sam Up: General Food Co. one of South Korea's leading confectioners, and its
subsidiafes, Sam Lip Teco and Sam Up Fatand Ol o, went bankrupt May 15, 1887
after failing to hanoe debirs werth 12,4 Blian Uoong-ang iboe Online, May 16, 1987

&0 Dainong, the 34th largest group, wasrepartad to b on ths vergs of being Bank nptand
had to receive resous loans from s syndisate of finansial institations fed by Seoul Bank
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in acm_r'da.nca with a pact signed by the heads of the nation’s Banks-to’ prevent
banknipicies of largs conglomerates (foong-ang o Online, May 20, 1537},
LINCTAD Handbook of Intematianal Trade and Development Statistics, vanous years.
international Financial Statistics, 1954 adn.

THe arginal HDI was & compasite of thres key cofmpanants: longevity, knowledge and
income. Longevity was measured by life expectancy, while tha knowladge variable was
rreasared through adult [teracy and mean years of schoaling, Income is rreasdred
thratgh PPR $40,000 and $200,

For example, LG's 2-haad VOR produced in China {rmdpl marma; LY 1800 ls cheaper by
15,500 won over jts domestically: produced counterpart, whils Samsung's 170-liter
refrgerators-assembled in China were shightly cheaper than thelr counterparts, Even
Ching produced Japan-branded (i.e,, Teshiba and Sony) slectranic apoliances wens
alsoflonding the Ssuth Korean dermestic markaet Joong-Ang ibo Online, May 4, 18947,
The average monthly intame earmead by & clty-dwelling family reached 2,29 million won
dursing thefirst guarterof 1987, an Increase of only 9.3 percent frarm the 195 million
won registerad durlng the same perod last year. This growth represanted the loweast
rate.of increasa since the fourth quarter of 2983, During the sarme period, housshold
consumption reachad 1,48 million won ora 5.2 percent increass, the lowest rise sincs
the fiest quarter of 1988 [foong-ang o Onling, May 21 1987,

Howaver, in the first guarter of 1857, GNP growth was |owar than the 7.2 percent
fecorged in the previous quarter. [t was also the im-.re:-_'.t quartery grawth rate since the

sacond quarter of 1253, The slowdown (s hargely due tothe drop in private consumption

expenditures Joong-ang o Onling, May 23, 19974

According to the state-run bank of Korea, total forslgn sschange holdings reached
iS425 83 bilion az of Aprll-gnd 1297, up by USFER0 million frorm the Manzh 1997
level [foong-ang o Onling, May 2, 1997),

Exports totalled S$1:1.38 hilion in April £897, up by T percent from the sams pericd

Aast-yiaar, While lmports graw at a slower rate at 1.6 parcant, te strge of axparts were

nat enough 1o olear the trade deficit which stillstood &t LUSS1 .5 billlon &8s of Apil, The
aggregate trace deficlt for the first four onths of 1287 stood at US$E.8 7 billion, an
Incregse. of 44,7 percent from the same. pedod last yesr Uoong-ang fbo, May 2,
1997,

The recovery |15 marked by the stcoessive Intraduction of new personal compaters,
which, Inturn, led toan increased dernand for memony chips. I particular,.a hign-

‘perfonmance micreprocessor called the MK being sold by Intel is helpingincrasse the

demand for chips azit needs more than twice the memony cagacity of edsting Pentium-
class CPLls,.  The rse in demand has led toa recovery of DRAM phoes,  with
16-megabvie DRAMS curnantly sxceeding $11-51 2 per unit fram a low of §7 at the end

of 1065, With this daveloprment, the salezturmover and net profit of Scuth Marean chip”

makers ara likely to exceed this year's targets. Samsung Electronics pradicis its
manthly sales s lkely to (nerease by US$1S million, and LG and Hyundal by US$10
million raspactively for sveny dollar insreass [0 chip prices. |1 the orice of ehips rise by
an average of $3, the net profit of Samsung islikely to increase by over 500 billion wan
annually, and that of LG and Hyundal by 200 billon won each,  Data Quest, an
Amercan company specizlizing 0 computer market research, predicted that the
world's chip market will record an average of over 20 percent in annual-growth thisyear.
Aceordlgly, the chip market will rise o US$1EE.2 Wilon this year before expanding
anew to USS182bilion in 1998 and USH234 Bllian in 1999 Uoong-wag e Onling,
Aprit 8, 1997,

Hyundal Electronies has developed a 1 gigabyte synchronous dynamic random acoess
mermony {2RAM] chip using the new dhcon-on-insulator {200 technology, a firstin the
woarld, The new DRAM |2 capable of storing Infarmation cantained in 8,000 newspapers
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In &chipinthe size of athumbnall, The SOl waler anly regulies low-powear consdmption
and can operata oh & power valtage of 1.8 1o 2,2 valts, It also boasts of & data
processing speed of only B nanossconds (1 nanosecond is one-billionth of a second),
In & related fisld, South Horean manufacturers reached the capability of producing
dormestically two key pars used In cods division multiple access (COMA) . cellular
phonas which were previously imported. This ig likely to replace about 300 billlon won
In imports Cloong-ang fba Online, May 13, 1897).

The political partes of Presldents Chun and Roh were based on the Taagu-Morth
Kyongsang area while the Kim's party s based on home provinee of Pusan. Kim: Dae-
lung's appasition. party |s principally based on the Cholla provinee. The impetus {o the
growth of regional politics in the post-1987 democratic perlod s that It can support
pork-barrel politics, which combines personal and maney-based politics on a national
scale. Slnce the 18805, the province of Cholla has bean neglected as a eonsaquence.
Within ruling coalitions, factions are organizéad along reglonal lines.

Should former Seoul mayar Cho Seon make good Ris plans to run for president as an
independent in the December 1997 presidential polls, it will be a first in Korea's
political history lHoong-ang tho Cnline, May &, 1897,

Iy his testimony before Parliament, Chung sald he had never glven any meney to
Prasident Kim personally. He howevear admitted to have gven several billlons of won |0
special fees during the 1582 presidential carmpaign period. |n the same hearing, Chung
IFdirestly admitted to having bribed three sanisr politiclans: two of the thres, Rep. Kim
Deog-ryong of the ruling Mew Wores Pacdy (NKF) and Kim Sang-yun of the main
oppasiton- party, the Matienal Congress for New Folitics (NCNF, are presidential
hepefuls. The third poiitislan is Rep. Kim Young-hwan of the miror opposition party
Linited Literal Democrats (LLD) headed by Kim Jong-pll. These revelations confirmed
the existence of the so-called "Chung Tal-soo Lst™ which  allegedly contained the
names of the poiiticians he bribed, As 4 result of the pariamentary Inquiry, prosecutars
drew & list of 33 politicians belleved to heve recalved money from the disgraced Hanba
founder. Of this list, eight wers indicted without detention while evidenoe was still being
gathered against the rest (oong-ang Moo Cnline, Apdl B, 1997: May 23, 1907,
Kim Young-sam's party was compted inta the ruling BLF of his predecessors Roh and
Chun. The pary’s name was changed to New Korea Party (NKP) after Bob and Chup
wiare sentenced to jail for coruption and for the lattes's role in the declaration of martal
law in 1579 andin the 1980 Kwangl massacre. Not to be gutdons, Kim Dae-jung's
pary was refaunched as tha Mational Congress for New Palitics (NCHP) after he cares
ot ef & salf-mposad hibemation after his defear in 1652,
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